
Govt stares at... 
On the other hand, the Centre 
may not be able to get the funds 
it had hoped to mop up 
through disinvestment in the 
public sector by the end of FY21 
because the sale of Air India, 
Bharat Petroleum Corporation 
Ltd (BPCL), and Container 
Corporation of India (CON-
COR) could not be completed. 

Looking at the tax figures 
individually, direct tax collec-
tion has seen a negative growth 
rate of 12 per cent between 
April and December 2020. 

There are also fears of a 
shortfall in goods and services 
tax (GST) collection. Despite 
the record collection of ~1.15 
trillion in December, the mop-
up was 14.9 per cent less at ~7.79 
trillion in the first nine months 
of the current fiscal year 
against ~9.09 trillion in the cor-
responding period of the pre-
vious one. 

Sources say the Department 
of Investment and Public Asset
Management, a nodal depart-
ment for the government’s
strategic sale, attributed the
shortfall to the pandemic even 
as the markets have risen spec-
tacularly. 

Barring the transfer of 
shares in public sector under-
takings such as Hindustan 
Petroleum to other state-run 
entities and the ongoing share 
sale in Steel Authority of India 
Ltd, nothing much has been 
done so far. Through this, the 
government has managed to
garner ~40,000 crore. 

Economists said the delay 
was owing to the lack of prepa-
ration and groundwork needed
for big-ticket disinvestment, 
saying this year could have 

fetched high valuation. 
“In terms of disinvestment, 

it is clear the target will not be 
met because concrete steps 
have not been taken. Too much 
time was spent tackling the 
pandemic in the first half and 
by the second half of the year 
the government may have 
missed the bus on good val-
uation,” said Madan Sabnavis, 
chief economist, CARE 
Ratings. Any kind of disinvest-
ment would have fetched good 
valuation, particularly in the 
second half of the year, he said. 

“This may not be replicated 
in the next fiscal year,” 
Sabnavis said. D K Joshi, chief 
economist, CRISIL Ratings, 
said this was not surprising. 

“Last year when the Budget 
was made, there was no indi-
cation of the pandemic. It (pan-
demic) came as a surprise, 
something no one imagined, so 
it is not surprising that the tax 
collection targets are off the
mark. If the economy is
expected to shrink 7.7 per cent, 
how can you expect taxes to 
meet the target? However, tax 
collection has improved, but 
we are staring at a deficit as the 
first half showed negative 
growth.” 

In GST collection, what was 
lost in the first six-seven
months can’t be restored, 
though collection was ~1 trillion
in the last three months. 

Economists expect 10 per
cent GDP growth next year. 
However, personal income-tax 
may take some more time to get 
back to normal, they say. 
Meanwhile, the Central govern-
ment’s fiscal deficit till 
November was ~10.8 trillion 
against the budgeted target of
~7.96 trillion. The fiscal deficit till 
November was 33 per cent 
higher than the ~8.07 trillion dur-
ing the same period in 2019-20. 

Telcos... 
The guidelines envisage that 
the time taken from registra-
tion to certification would be 
16 weeks. Also, even if mobile 
devices are running on the 
same OS architecture, but have 
added features, they will need 
to go for a separate certificat-
ion.  

The COAI has suggested 
that instead of multiple labs 
and agencies, there should be 
a single-window scheme for 
testing and certification, 
including for security, and that 
there should be one registra-
tion, testing and certification 
fee. 

In its letter to the DoT, the 
COAI has also pointed to the 
lack of DoT-mandated testing 
labs in the country — at pres-
ent there is only one lab for 
security testing. It has pointed 
out, moreover, that sending the 
equipment for multiple testing 
schemes results in shipping the 
same product from one lab to 
another, leading to an increase 
in costs for the OEMs.  

The OEMs undertake at 
least three to four software 
upgrades in a year and these 
are internally tested to comply 
with international security 
benchmarks. Under the new
rules, while DoT will give the 
upgrades temporary security 
certificates, they will have to 
get a permanent certificate in 
a year.  

The COAI says that as soft-
ware is released globally, test-
ing for country-specific secu-
rity requirements will mean
huge costs, additional time and 
effort, and will culminate in
delaying the release of the soft-
ware. Also, it will be next to 
impossible to carry out coun-
try-specific security testing 
each time a software is 
updated, since multiple
updates take place in a year.   

RBI... 
Labour market conditions are 
improving with a gradual pick-
up in employment. The labour 
force participation rate recov-
ered to 40.06 in December 
from a low of 35.57 in April
2020. With gradual lifting of 
inter-state movement restric-
tions, labour force participa-
tion rates across most states 
have picked up to around pre-
pandemic levels. 

“It is likely that the employ-
ment situation would brighten 
even more in the coming 
months,” the RBI said. 

Higher spending by the 

government, as witnessed 
recently, is “invaluable at a time 
when all other components of 
GDP are in deep retrenchment 
under the metastasis purveyed 
by the pandemic”. 

While India’s current 
account surplus remained 
robust for the third consecutive 
quarter, it “continues to 
contend with sluggish absorp-
tive capacity”. The surplus has 
started to shrink in the second 
quarter and may moderate 
further in the second half of fis-
cal 2020-21, the report said. 

In the first half of the next 
fiscal, GDP growth will benefit 
from statistical support and is 
likely to be mostly consump-
tion-driven. India being the 
global capital for vaccine man-
ufacturing, pharmaceuticals 
exports are expected to receive 
a big impetus. Agricultural 
exports would remain resilient. 

“The need to kick-start 
investment is acquiring 
urgency to secure a durable
turnaround and a sustainable 
growth trajectory,” the report 
said, adding the country must 
look for ways in which cash sit-
ting idly in balance sheets of
corporations and banks and 
reverse repo balances with the 
RBI finds its way into credit to
productive sectors and into real 
spending on investment activ-
ity before it imposes a persist-
ent deflationary weight on real 
activity. 

“Stress in the financial sec-
tor’s balance sheet could inten-
sify as the camouflage of mor-
atorium, asset classification 
standstill and restructuring 
fades, but banks have entered 
the health crisis with stronger 
capital buffers than the global 
financial crisis,” the RBI said. 

Sensex kisses 50K 
Barring a few minor hic-

cups, the Sensex’s journey from
the March 23 intra-day low of 
25,881 to Thursday’s high of 
50,184 has been linear. The
index may still not be done
with its meteoric rise. 

“Valuations are now quite 
rich. We are not expecting a 
very big upside from hereon. 
At the same time, we don’t 
expect the markets to correct. 
As more US stimulus comes 
through, stocks may continue 
to rally on the back of liquidity. 
But our year-end target for 
Nifty is 15,000. So there isn’t big
upside left anymore,” said 
Amish Shah, India Equity 
Strategist at Bank of America. 

More on business-standard.com 
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Farmers reject Centre’s 
proposal to defer laws
SANJEEB MUKHERJEE & AGENCIES 
New Delhi, 21 January  

I
n a setback to the Centre’s effort to 
break the deadlock over the farm 
laws, the protesting farmers’ unions 
on Thursday rejected the govern-

ment’s offer to keep the laws on hold for 
around 18 months, saying that they will 
not settle for anything less than total 
repeal of the Acts and a legal guarantee 
for Minimum Support Price (MSP). 

“The full general body of the 
Samyukta Kisan Morcha (an umbrella 
body of farm unions leading protests 
across Delhi’s border) today rejected the 
proposal put forward by the Centre yes-
terday. A full repeal of the Acts and enact-
ing a legislation for remunerative MSP for 
all farmers were reiterated as the pending 
demands of the movement,” a statement 
by the Morcha said. 

The decision to reject the Centre’s pro-
posal was taken after a marathon meeting 
of the unions that started around 2.30 pm 
on Thursday and concluded late in the 
evening. It also came a day before the elev-
enth round of negotiations between the 
government and the unions. 

During the tenth round on Wednesday, 
the government proposed to suspend the 
three contentious farm laws for 1-1.5 years 
and set up a joint committee to find an 
amicable solution. 

Meanwhile, the Supreme Court-
appointed panel on the new laws started 
its consultation on Thursday and inter-
acted with 10 farmers’ organisations from 
eight states, including Uttar Pradesh. 

The apex court had on January 11 
stayed the implementation of the three 

laws, against which farmers have been for 
nearly two months now, till further orders 
and appointed a four-member panel to 
resolve the impasse. 

Earlier in the day, the meeting between 
protesting unions and police over the pro-
posed tractor rally on Republic Day 
remained inconclusive as the farmers 
stuck to their demand of taking out the 
on Delhi’s Outer Ring Road. 

Talking to reporters after the meeting, 
Swaraj Abhiyan leader Yogendra Yadav 
said police officers wanted farm leaders 
to take out their rally outside the national 
capital, which was not possible. 

“We will carry out our parade peace-
fully inside Delhi. They wanted us to hold 
tractor rally outside Delhi, which is not 
possible,” said Yadav, who is participating 

in the ongoing agitation. 
Sources said police officers tried to 

convince protesting farm unions to hold 
their tractor rally on the Kundli-Manesar-
Palwal (KMP) Expressway instead of the 
Outer Ring Road. 

Enacted last September, the three laws 
have been projected by the Centre as 
major reforms in the agriculture sector 
that will remove middlemen and allow 
farmers to sell their produce anywhere in 
the country. 

However, the protesting farmers have 
expressed apprehensions that the laws 
will pave the way for eliminating the 
safety cushion of MSP and do away with 
the mandi (wholesale market) system, 
leaving them at the mercy of big corporate 
firms.    

Hawk-i test-fires smart anti-airfield weapon
PRESS TRUST OF INDIA 
Bengaluru, 21 January  

The State-owned Hindustan 
Aeronautics Limited on 
Thursday achieved a major 
milestone by successfully 
test-firing a Smart Anti 
Airfield Weapon (SAAW) 
from the Hawk-i aircraft off 
the coast of Odisha. 

The indigenous stand-off 
weapon, developed by 

Defence Research and 
Development Organisation's 
Research Centre Imarat 
(RCI), is the first smart 
weapon fired from an Indian 
Hawk-Mk132, the HAL said. 

"This was the first test 
conducted from the Hawk-i 
aircraft.The results were on 
the expected line when it hit 
the target with precision," an 
HAL official told PTI. 

The aircraft flown by 

HAL test pilots Wing 
Commander (Retd) P 
Awasthi and Wg Cdr (Retd) 
M Patel executed the 
weapon release in a text 
book manner and all mis-
sion objectives were met. 

The telemetry and track-
ing systems captured all the 
mission events confirming 
the success of the trials. 

"The Company owned 
Hawk-i platform is being 

extensively used for certifi-
cation of systems and 
weapons developed indige-
nously by DRDO and CSIR 
labs," R Madhavan, CMD, 
HAL, said. 

Arup Chatterjee,
Director, Engineering and 
Research and Development, 
HAL said HAL is indige-
nously enhancing the train-
ing and combat capability of 
Hawk-i.

Farmers have expressed apprehensions that the laws will pave the way for 
eliminating the safety cushion of MSP

1. Government of Tamil Nadu has offered to sell by auction the
Re-issue of 6.60% Tamil Nadu State Development Loan 2029
for Rs.1000.00 crore and 6.63% Tamil Nadu State Development 
Loan 2055 for Rs.1500.00 crore in the form of Stock to the
Public by auction for an aggregate amount of Rs.2500.00 crore.
Securities will be issued for a minimum nominal amount of
Rs.10,000/- and multiples of Rs.10,000/- thereafter.  Auction
which will be price-based under multiple price format will be
conducted by Reserve Bank of India at Mumbai Office (Fort) on 
January 25, 2021.

2. The Government Stock upto 10% of the notified amount of
the sale will be allotted to eligible individuals and institutions
subject to a maximum limit of 1% of its notified amount for
a single bid as per the Revised Scheme for Non-competitive
Bidding facility in the Auctions of State Government Securities
of the General Notification (Annexure II).  Under the scheme,
an investor can submit a single bid only through a bank or a
Primary Dealer.

3. Interested persons may submit bids in electronic format on the 
Reserve Bank of India Core Banking Solution (E-Kuber) System
as stated below on January 25, 2021.
a) The competitive bids shall be submitted electronically on

the Reserve Bank of India Core Banking Solution (E-Kuber)
System between 10.30 A.M. and 11.30 A.M.

b) The non-competitive bids shall be submitted electronically
on the Reserve Bank of India Core Banking Solution (E-Kuber) 
System between 10.30 A.M. and 11.00 A.M.

4. The price expected by the bidder should be expressed up to
two decimal points.  An investor can submit more than one
competitive bid at different rates in electronic format on the
Reserve Bank of India Core Banking Solution (E-Kuber) System.
However, the aggregate amount of bids submitted by a person 
should not exceed the notified amount.

5. The result of auction will be displayed by Reserve Bank of
India on its website on January 25, 2021. Successful bidders
should deposit the price amount of Stock covered by their
bids by means of a Bankers’ Cheque or Demand Draft payable
at Reserve Bank of India, Mumbai (Fort) or Chennai on
January 27, 2021 before the close of banking hours.

6. The Government Stock will bear interest at the rate of 6.60%
per annumfor TNSDL 2029 paid half yearly on June 24 and
December 24 and 6.63% per annum for TNSDL 2055 paid half
yearly on July 08 and January 08. The Stock will be governed
by the provisions of the Government Securities Act, 2006 and
Government Securities Regulations, 2007.

7. The stocks will qualify for ready forward facility.
8. For other details please see the notifications of Government

of Tamil Nadu Specific Notification No.526(L)/W&M-II/2021 
and527(L)/W&M-II/2021 dated January 21, 2021.

GOVERNMENT OF TAMIL NADU
Re-issue of 6.60% Tamil Nadu State Development Loan 2029 and 
6.63% Tamil Nadu State Development Loan 2055 sell by auction

DIPR/114/DISPLAY/2021

S. KRISHNAN,
 Additional Chief Secretary to Government,

Finance Department, Chennai-9
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