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REG: Audited financial results for the quarter and Year ended 31° March 2020 together with
Auditors Report.

Dear Sir,

In pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, this is to inform you that in the meeting of Board of Directors of the Company held
on June 25, 2020 at the Head Office of the Company at 7th Floor, Antriksh Bhawan, 22, KG
Marg, New Delhi - 110001, the Audited financial results of the Company for the quarter and year
ended 31* March, 2020 have been duly considered and approved, by the Board of Directors of the
company.

In this connection, we are enclosing herewith the Audited financial results of the Company for the
quarter and year ended 31* March, 2020 together with the Report of the Statutory Auditors of the
Company for your kind reference.

N
You are requested to take the same on your records. \ \v\r»\ N o o
‘1\;‘\@- L. “ S -
Thanking you, 3 \ A\ -
S, > . D O v
" '\\ w"l \ ¢
Yours faithfully, &

For Oswal Agro Mills Limited QA+

>

Bhola Nat \%upta
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OSWAL AGRO MILLS LIMNIFED

Carporate Qifice ; 7th Floor, Antriksh Bliawan, 22, Kasturba Gandbi Marg, New Delhi-110001; CIN: L15319PB1979P1LC012267
Suatenment of Standalone Audited Financlal Resels for the Quarter and Year ended March 31, 2020

Fart] {T1n Lakh)
P Quayter Ended Year Ended
3 No. tParticutars 31.03.2020 31.12.2039 31.03.2019 31.03.2020 31.03.2019
(Refer Note 3) (Unaudited) {Refer Nete 3} fAudited} {Audited)
m 2) (3) (4} %) fo} 17
| Hevenue from operalions 1,061,18 399.35 - 146053 -
B [Othey income 6356.28 6H2.87 550.23 2,591.62 216687
HE | Totad Income {1+31] 1,699.46 1,062.22 550.23 4,052.15 2,166.87
IV |Expenses
. Purchases of Stack-in-Trade 9428) 489.52 - 1,432.33
Changes in inventories Stock-in-Trade and wark-in-progress 98.00 [98.00) - - .
Empioyee benefits expense 42.59 58.83 3640 173.68 156,62
Finance Costs {5.33) 10.06 1.36 8.68 511
| .. {Besreciation and amortization expense 2,10 9.24 6.33 36.74 21.09
L. Rates and Taxes 3571 38.27 4451 14432 149.34
o Cansuitancy and professional fees 23821 157.35 72.40 511.15 330.64
Pastage & Telepram .34 ¢.28 M 2620 HEL
Printing & Siatichery 0.04 .08 - 36,81 50.44
Other expenses 57681 62.38 82.15 72814 21481
Tetal Expenses {1V} 1,938.28 728.01 243,15 3,101.09 998.89
V__1Profit before tax (HI-1V) (238.82} 334.21 307.08 951.06 1,167.98
¥!_3iTax expense/[credit) :
Current tax (C.97) 87.82 68.73 321.15 254.72
Delerred Tax 174.87) 3.99 (12.06) [66.16) {14.04)
Vi | Profit for the period/year [V-V]) {162.98) 242.40 25041 696.07 G927.30
Vi _|Other Comprehenstve Income
items that wili not reclasstfied to profit or loss
{1} Equity instruments through other comprehensive income (FYTOCI) {17.64} - {93.60) {17.64} {93.00)
{ii} Remeasurement of defined benefir plan 1692} 2.77 (6.52) 277
Total other comprehensive incame/(loss) {24.56) - {90.23} {24.56) £90.23)
X __{Total comprebensive Inceme/(loss) for the perlod/year [VITEVI {187.54) 24240 - 160.18 671.51 437.07
¥__Paid-up equity share capital [face value of ¥ 10/- each) 13,423.48 13.423.48 13,423.48 13.423.48 1342348
X {0ther equity {excluding revaluaticn reserves) - - - 45,268.41 44,596.90
X! jEarning per share [EPS): [Not annualised)
(a] Basic EPS {0.12) 0.18 0.19 052 0.69
(b} Diluted EPS {012} 0.18 0.19 0.52 0.69
Part it .
STANDALONE AVDITER SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES
Quarter Ended Year Ended
S.No. |Particulars 21.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
(Refer Note 3) § (Unaudited) | (Refer Note 3) (Audited) {Audited)
i |Segment Revenue
aj | Trading 1.061.18 399.35 - 1,460.53 -
B)_ |Real Estate - - - - -
o} __|investment Activities 546.83 654.23 550.19 2,591.45 1.8%82.82
d) _ |Unallocated (8.55) 864 0.04 0.17 274.05
Total Sepment Revente 1,699.46 1,062.22 580.23 4,052.15 2,166.87
2 _|Sepment Resuit
Profit {+)/ Loss {-} befere finance cost and tax
2) |Trading 20.37 7.83 - 28.20 -
b} |Real Estate (167.49) (81.23} (198.28) (316.33) {266.33)
<} _|lovestment Activities 499.75 597.63 554.57 232179 1,733,860
d)  |Unallocated {656.78) [175.96) (137 .85) {1.073.94) (294.38}
Less: Finance Cost (5.33) 10.06 136 8.68 511
Profit before tax (238.82) 334.21 307.08 951.06 1,167.98
Less: Current Tax [0.57) 8%.62 68.73 321.15 254.72
Less: Deferred Tax (74.87) 3.99 [12.06) (66.16} (14.04)
Profitafter Tax (162,98} |- 242.460 250.41 696.07 927.30
3 iSepment Assots
a} iTrading 1,723.43 585.47 - 172343 -
b) _iReal Estate 7,407.49 6,601.87 6,591.73 7,407,459 6,591.73
c)__ilnvestment Activities 50,46199 50,301.54 50.664.97 5046199 50,66497
4l tUnallocated 1,303.15 2,388.88 1.059.58 130315 1,059.58
Total Assets 60,896,006 59,877.76 58,316.28 60,896.06 58,316.28
4 __|Segment Liabilities
a) |Trading 1,690.15 577.64 - 1,690.15 -
b} _|Real Estate £9.26 70,32 43.78 69.26 43.78
€}__|investment Activities 66.24 70,39 4645 6624 4645
d} |Unaflocated 378.52 280.18 205.67 37852 205.67
Total Lizbilitics 2,204.17 998.23 295.90 2,204.17 295.9¢
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PartH]

STANDALONE STATEMENT OF AUDIVED ASSETS AND LYABILITIES {3 Lakh)
Asat Asat
Particulars 31.03.2020 31.03.2019
{audited} [Audited}
L ASSEYS
{1) Non-current assets
{a) Proparty, Plant and Equipmens 503.02 524.89
(b} tvestinens Property 239.94 24362
(<) Right-el-uge assets 33.55 -
(d) Investment in associale 23,758.08 23,758.08
(e) Financial Assets
{i) investments 1,302.08 1,319.72
{1f) Loans 7.039.85 B8,333.57
[i3i} Other Financial Assets - -
{f] Deferred Tax Assets (net) 535.35 469,19
(e} Income Tax Assels (net) 239.85 65.98
(1} Other non-current assets 49.5¢ 73.11
33,701.22 34,760.16
(2} Currentassets
{a) Inventories 5,488.85 6,488.85
{l:) Financial Assets
(i) Investments 2,334.18 B8.152.43
(il) Trade Receivables 1,723.43 -
(iit) Cash and cash equivalents 3,259.12 61.28
(iv) Bank Balances othey than cash and cash equivalents - 194
(v]) Loans 12,217.688 792630
{vi} Other financial assets 32112 893.48
(<) Other current assets 856.26 1.83
27,194.84 23,626.11
Tokal Assets 60,856.00 58,316.27
II.  EQUITY AND LIABILATIES
{1) EQUIFY
{a) Equity Share capital 13,423.48 13.423.48
(&) Other equity 45,268.41 44,5%6.90
58,691.89 58,620.38
LIABILITIES
{2} Non-currentliabilitles .
{a) Financia} Liabilities
(i) Lease liabilities 24,58 -
(b) Provisions 1671 16.77
41.29 16.77
(3] Currentliabflitles
(&) Financial Liabilities
(1) Trade Payable
Total cutstanding dues of niicro enterprises and small enlerprises -
Tota} outstanding dues of creditors other than micro enterprises and 1690.15 .
small enterprises e
(i1} Lease liabflitles 272 -
{1ii) Other financial labilitles 5128 88.62
(b) Other current liabilities 330.58 143.78
{c) Provisions 48.15 46.72
2,162.88 279.12
Total Equity and Liabilities 60,896.06 58,316,27
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AUDITED STANDALONE CASH FLOW STATEMENT (% in dakh)
Year ended Year ended
Particulars 31.12.2020 31.03.2019
{Audited) fAudited)
£ 1CASH FLGWS FROM OPERATING ACTIVITIES
PProfit befoye tax 95106 1,167.98
Adjustiments for:
-Depreciation and amortisatton expense 36.74 21.09
-Finance costs 8.08 511
“Interest income on financial assets at amottised cosl at EIR (2.392.35} (1,189.29)
-Net gain on financlal assets carried at FYTPL (156.89) {266.59)
-Dividend income on financial assets carried at FVTPL (2513} {419.09}
-Rental lncame on nvestment property (1525} (18.00)
-Balances written off 1334 -
-Nem Casls Legal Claims : 2485
-Provislons no longer required wrltten back . (0.55}
-Maviement jn pravision for emplayee benefits expense 269 (2.523.17) (7.86} {1.872.33)
Operating profit before working capital changes and tax (1,572.11) {704.35)
Adiustments for changes in warking capital:
-(increase)/Decrease In non financial assets {#28.35) 222951
-(increase)/Decrease In current and non-current financial assets {1,727.22) {66.37)
-Increase/(Decrease) In other current liabilities 186.79 {89.98)
-Increase/(Decrease) in Trade Payables and other current financial liabilities 165281 (715.97) (047) 207269
Cash generated frem operations before tax (2,288.08) 1,368.34
-Income taxes (payment) / refund {491.03) [491.03}) (2491.44) (291.44)
Net cash from/{used in) operating activities {2,779.11) 1,076.90
1. |CASH FLOW FROM INVESTING ACTIVITIES
-Purchase of property. plant and egquipment (11.60} {70.54)
-Purchase of current investments {13,275.00) (12,751.33)
-Sale of current investments 19,242.53 17,437.59
-Extending of intercorporate loans {14,775.00) {8,400.00}%
-Repayment of intercorporate loans 11,780.00 1,575.00
-Movement in Fixed Deposits 1.94 (0.12)
-Movement in Future and option contracts (measured at fair value through 5G9.67 (588.67)
profit and loss]
-Lease Income on investment property received - 18.00
-Realised profit in trading of futures and options 9.60 28.49
-Realised profit in trading of mutuat funds - 1:22
-Dividend Received 25.13 438.97
-interest Recelved 239223 5978.30 1,100.79 {1,210.60)
Net cash from from/(used in) investing activities 5,978.30 (1,210.60}
IL  |CASH FLOWS FROM FINANCING ACTIVITIES
-Payment of Lease liabilities (3.35) {135 - -
Net cash generated from/(used in) financing activities (1.35} -
Net Increase/{Decrease) in Cash & Cash Equivalents ([+H+1II} 3,197.84 {133.71}
Cash and cash equivalents at the beginning of the year 61.28 194,98
Cash and cash equivalents at the end of the year 3,259.12 6127
V. [Components.ef Cash and cash eauivalents.
Balances with banks i
-in Current Account 10841 56.26
Cash on hand 845 5.01
Cheaies in hand 1,640.18 -
Fixed Deposits with banks {with maturity of 3 months or less] 1,50208 -
Cash and cash equivalents as per Ind AS 7 3,259,12 651,27
Notes;
1. The aforesaid financial results were reviewed by the Audit Committee and approved by the Board of Directors in its meeting held on June 25, 2020.
2. The Company recognize Trading, Real Estate and [nvesting activities as separate Business Segments.
3. Figures for the quarters ended 33 March 2020 and 31 March 2019 are the balancing figures between audited figures for the fiull financial year and the reviewed year to date
figures upto the third quarter of the respective financial years
4. The company was {ncorperated on 14.12.1979 and has been carrying on the real estate and other non-financial activities, However, for the first time for the financial year
ended 31.03.2019, the company's financial assets constituted more than 5¢ per cent of {13 total assets and the income from financial assets also constituted more than 50 per
cont of its gross income, resulting in meeting the ‘50-50" test for determining financlal activity as a principal business and accordingly as per press release 1998-99/1269 dated
08.04.1995, it got covered under the definition of NBFC.
As, the Company intends to continue with the non-financial activities as its principal bustness, it has been decided to approach RBI, based on legal advice, to to seek exemption
fram being treated as NEFC by ensuring that Non-financlal activities are more than 50% of the total income of the company and as such scek condonation for default in not
fiting application with RBI for registration as MBFC and regularisation of the same, including exemption from the aperation of the disclosure requirements as appiicable to a
NBFC as per the Reserve Bank of India Act, 1934. Consequently, the standalone financial resuits and the disclosures for FY 2019-20 have been prepared in accordance with
Division 11 of Schedule 11} to the Companies Act, 2013 applicable to Non-NBFCs.
By the order of the board
. J"(S/I;
Place : New Delhi T h)‘/c
Date : 25.06.2020 [ B N Gupiz

Regd.Office : Near Jain Coleny, Vijay Inder Nagar, Daba Road, Ludhiana-141 003 (Punjab)
Contacl: 0161- 2544313 ; website: www oswalagromills.com; Email ID: oswal@oswalagromills.cons

CF(} and Whole Time Director

For AGA%WAL & DHANDHANLA
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Oswal Agro Mills Limited

M/s Oswal Agro Mills Limited (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 for

[Regulation 33 / 52 of the SEBI (LODR} (Amendment) Regulations, 2016]
L Audited Figures | Adjusted Figures
{as reported (audited figures
S. No Particulars before gdiusting _ afl;er
for adjusting for
qualifications) qualifications)
(in Thousand} (in Thousand)
1 Turnover / Total income 4,05,214.79 4,05,214.79
2 Total Expenditure 3,10,108.89 3,10,108.89
3 Net Profit/(Loss) 69,606.91 69,60691
4 Earnings Per Share 0.52 0.52
5 Total Assets 60,89,606.42 60,89,606.42
6 Total Liabilities - 22041728 2,20,417.28
7 Net Worth 58,69,189.14 58,69,189.14
8 Any other financial item(s) (as felt None None
appropriate by the
management)
iL Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification: .

We draw attention to Note 4 of the standalone financial results whereby the company has
become a NBFC w.e.f 01.04.2019. However, the company has neither filed an application with
RBI for its registration as NBFC nor complied with the relevant rules and regulations applicable
to a NBFC. Further, the financial results for the FY 2019-20 are not prepared in accordance with
division 1 of Schedule [l to the Companies Act 2013 as applicable to a NBFC.

In this regard, the company is in process to seek exemption from being treated as NBFC by
ensuring that Non-financial activities are more than 50% of the total income of the company and
as such seek condonation for default in not filing application with RBI for registration as NBFC
and regularisation of the same, including exemption from the operation of the disclosure
requirements as applicable to a NBFC as per the Reserve Bank of India Act, 1934.

The effects on the standalone financial results of the aforesaid non-compliances cannot be
determined.

b. Type of Audit Qualification: Qualified Opinion
¢. Frequency of qualification: First time
d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable
e. For Audit Qualification(s) where the impact is not gquantified by the auditer:

(i) Management's estimation on the impact of audit qualification: Impact of the
qualification cannot be determined

(ii) If management is unable to estimate the impact, reasons for the same: The
qualification is in respect of non-compliance w.r.t registration as NBFC and consequential non-
compliances of related rules, regulations of the RBI Act 1934. The impact of the same cannot be
determined/quantified '

(ili) Auditors’ Comments on {i) or (ii) above: The gualification is in respect of non-
compliance w.r.t registration as NBFC and consequential non-compliances of related rules,

regulations of the RBI Act 1934. The impact of the same cannot be determined/quantified by
the auditor/management.

Tth Fioor, ARtriksh Brawin, 7Y Kisturba Gandhi Marg, New DelRETTo U0 4
T: +91-11-23715242, 23322980, 23753652, 23715225 E: oswal@oswalagromills.com W: www.oswalagromills.com

Regd. Off.: Near fain Colony, Vijay Inder Nagar, Daba Road, Ludhiana « 141003 | T: +91-161-25443t3 | CIN: L15319PBI979PLC012267
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Oswal Agro Mills Limited

I Signatories:

- CEQ and Whole Time Director
QHOLA METH (uPTA

- CFO

\J-WL& ,,,,,,, ) L PARNEEN CMoPRA

- Audit Committee Chairman

- Statutory Auditor
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Place: New Delhi
Date: 25.06.2020

7th Floor, Antriksh Bnawan, 22 Kasturba Gandhi Marg, New Delhi-i10 001

T: +91-11-23715242, 23322980, 23753652, 23715225 E: oswal@oswalagromills.com  W: www.oswalagromills.com

Regd, Off.: Near Jain Colony, Vijay Inder Nagar, Daba Road, Ludhizna - 141003 | T: +91-161-2544313 | CIN: LI5319PBI97IPLCO12267



Independent Auditor’s Report on Quarterly and Year to Date Standalone Financial Results of
Oswal Agro Miils Limited Pursuant to the Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015

INDEPENDENT AUDITOR'’S REPORT

To
The Board of Directors
Oswal Agro Mills Limited

Qualified Opinion

We have audited the accompanying Statement of Standalone Financial Results of Oswal Agro Mills
Limited (the Company) for the quarter and year ended March 31, 2020 {“the statement”), attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the SERI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”)

In our opinion and to the best of our information and according to the explanations given to us, except

for the possible effects of the matter described in the Basis for Qualified Opinion section of our report,
the Statement:

(f) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(i) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Accounting Standard and other accounting principles generally accepted
in India, of the net profit and total comprehensive Income and other financial information of the
Company for the quarter and year ended March 31, 2020.

Basis of Qualified Opinion

We draw attention to Note 4 of the standalone financial results whereby the company has become a
NBFC w.ef 01.04.2019. However, the company has neither filed an application with REI for its
registration as NBFC nor complied with the relevant rules and regulations applicable to a NBFC. Further,
the financial results for the quarter and year ended 31.03.2020 are not prepared in accordance with
division I of Schedule {I{ to the Companies Act 2013 as applicable to a NBFC.

In this regard, the company is in process to seek exemption from being treated as NBFC by ensuring that
non-financial activities are more than 50% of the total income of the company and as such seek
condonation for default in not filing application with RBI for registration as NBFC and regularisation of
the same, including exemption from the operation of the disclosure requirements as applicable to a
NBEC as per the Reserve Bank of India Act, 1934.

The effects on the standalone financial results of the aforesaid non-compliances cannot be determined.

We conducted our audit in accordance with the Standards on Auditing (SA) specified under Section
143(10) of the Companies Act 2013 as amended (“the Act”). Qur responsibilities under those Standards
are further described in “Auditor’s Responsibilities for the audit of Standalone Financial Results” section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“the ICAI") together with the ethical requirements that are
relevant to our audit of the Standalone Financial Results under the provisions of the Act and the rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is
< T K@{ifﬁcient and appropriate to provide a basis for our audit qualified opinion.
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Management’'s Responsibility for the Standalone Financial Results

This Statement has been prepared on the basis of Standalone Annual Financial Statement. The
Company’s Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and is free from material misstatement,
whether due to fraud or error,

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability,
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process.
Auditor’s Responsibility for the Audit of Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143{3) (i} of the Act, we are
also responsible for expressing our opinion through a separate report en the complete set of
financial statements on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls

o> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
PR Lﬁf«,"‘g estimates and related disclosures in the standalone financial results made by the Management and
‘ - ard of Directors.

clude on the appropriateness of the Board of Directors’ use of the going concern basis of
acgounting and, based on the audit evidence obtained, whether a material uncertainty exists related
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to events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the statement or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Statement, including the disclosures,

and whether the Statement represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reascnably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

The statement includes the results for the quarter ended 315t March 2020 being the balancing figure
between audited figures in respect of full financial year ended 315t March 2020 and the published year to
date figures up to the third quarter of the current financial year which were subject to limited review by
us, as required under the Listing Regulations.

For Agarwal and Dhandhania
Chartered Accountants

: TN, s
{Partner) e T 8B
Membership No. 078579
Date: 25 June. 2020
Place: Surat
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INDEPENDENT AUDITOR'S REPORT

To,
The Members of Oswal Agro Mills Limited

Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Oswal Agro Mills Limited (“the
Company”), which comprise the balance sheet as at 31st March 2020, and the statement of Profit and Loss
(including Other Comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended, and notes to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”} in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and profit, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

We draw attention to Note 46(v) of the standalone financial statements whereby the company has
become a NBFC w.e.f 01.04.2019. However, the company has neither filed an application with RBI for its
registration as NBFC nor complied with the relevant rules and regulations applicable to a NBFC, Further,
the financial statements for the FY 2019-20 are not prepared in accordance with division Il of Schedule
I11 to the Companies Act 2013 as applicable to a NBFC.

In this regard, the company is in process to seek exemption from being treated as NBFC by ensuring that
Non-financial activities are more than 50% of the total income of the company and as such seek
condonation for default in not filing application with RBI for registration as NBFC and regularisation of
the same, including exemption from the operation of the disclosure requirements as applicable to a NBFC
as per the Reserve Bank of India Act, 1934.

The effects on the standalone financial statements of the aforesaid non-compliances cannot be
determined.

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Key Audit Matters

Y Key audit matters are those matters that, in our professional judgment, were of most significance in our
4;}-} - A’Va dit of the financial statements of the current period. These matters were addressed in the context of

i’f’}f , \’h, I:. audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we
0) }a{)t provide a separate opinion on these matters,
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We have determined the matters described below to be the key audit matters to be communicated in or

report

Key Audit Matter

How our audit addressed the Key Audit Matter

Contingent liabilities; There are various pending
cases against which demand has been raised by
different authority.

For legal and regulatory matters our procedures
included the following:

»  Assessing the processes and control over
legal matters;

» Reviewing the Company's significant
legal matters and other contractual
claims;

» performing substantive procedures on
the underlying calculations of potential
liability;

» where relevant, reading external legal
opinions obtained by management;

> where relevant, obtaining written
confirmation from external legal counsels
on the status of the cases

¥ Reviewing the adequacy and
completeness of the company's
disclosures.

Based on the work performed, we found the
disclosures made by the management in notes 37
and 44 of the financial statements are sufficient.

The company has deferred tax assets in respect of
long-term capital losses on sale of investment.
There is inherent uncertainty involved in
forecasting future taxable long-term capital gains,
which determines the extent to which deferred
tax assets are or are not recognized.

Deferred tax assets in respect of deductible
capital losses on sale of investments have been
recognized to the extent of expected capital gains,
being the difference between the fair market
value and indexed cost as at the end of the
reporting period, on disposal of the Investment
property. In this regard we obtained the valuation
report from an independent expert for
determining the fair market value as on the
reporting date and assessed the recoverability of
the long-term capital losses against the future
taxable profits, taking in to account the company’s
tax position, and our knowledge and experience of
the application of relevant tax legislation.

Based on the work performed, we found the
disclosures made by the management in note 9 of
the financial statements are sufficient.

Lopm

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

“F Y,

%
A

“‘*-;;_I\‘he Company’'s Board of Directors is responsible for the other information. The other information
4 = 3 " - 3 - »
prises the information included in the company’s annual report, but does not include the financial
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statements and our auditor’s report thereon. The aforesaid report is expected to be made available to us
after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Of error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
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» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
contro] that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that 2 matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and except for the matter described in the Basis for Qualified Opinion
paragraph, obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit:

(b) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph, in

D5, our opinion, proper books of account as required by law have been kept by the Company so far as

it appears from our examination of those books:
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(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive income),
the statement of changes in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

{d) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph, in
our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with respect to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B",

() With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements - Refer Note 37 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

fii, There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For Agarwal and Dhandhania

Chartered Accountants .
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Place of Signature: Surat
Date: 25.06.2020
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in our report of even date to the members of Oswal Agro Mills Limited on the
standalone financial statements for the year ended 31st March, 2020, we report that:

() (@) In our opinion and according to the information and explanation given to us during the course of
audit, the company has maintained proper records showing full particulars including

quantitative details and situation of property, plant and equipment and investment properties.

(b) Inour opinion and according to the information and explanation given to us during the course of
audit, property, plant and equipment and investment properties have been physically verified by
the management at reasonable interval having regard to the size of the company and the nature
of its assets and no material discrepancy was noticed on such verification as compared to book

records.

{c) According to the information and explanations given to us and on the basis of records examined
by us, the title deeds of the immovable properties are held in the name of the company subject to

the following limitations:

(i)

(i)

(iv)

Particulars of the
Immovable Property

Gross carrying
amount as at 31st
March, 2020

(X in thousand)

Net carrying
amount as at 31st
March, 2020

{Xin thousand)

Remarks

1) Building at Vijay Vihar,
Chembur, Mumbai

560.89

488.72

Photocopy of the
original title deeds was
provided.

2) Freehold Land at
Ludhiana, Punjab

3,088.25

3,088.25

Title deed is not
available with the

Company. However,
the same has been
verified from
Tehsildar's record,
duly certified,

In our opinion and according to the information and explanations given to us, inventories have
been physically verified by the management at reasonable intervals having regard to the size of
the company and no material discrepancy was noticed on such verification as compared to book
records.

In our opinion and according to the information and explanation given to us during the course of
audit, the Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Therefore, sub clauses (a), (b) & (c) of paragraph 3(iii) the Order are
not applicable to the Company.

In our opinion and according to the information and explanation given to us during the course of
audit, the Company has complied with the provisions of section 185 and 186 of the Act in respect
of loans and investments of the company. Further, the company has not given any guarantee or
security; accordingly, to this extent paragraph 3(iv) of the Order is not applicabie.

In terms of the books and records examined by us, we state that the Company has not accepted
any deposit from the public in terms of section 73 to 76 of the Act and the rules framed
thereunder.

, Empire State Building, Ring Road, Surat- 385 002 (Gujaraf) Tel. : 0261- 2345296, 3015296 Fax: 0261-2363264
Caindia.com = www.adcaindia.com » Branch Office: Mumbai [ Delhi | Ahmedabad | Hyderabad | Bengaluru | Kolkata | Jaipur | Vapi



(wi) In our opinion and according to the information and explanation given to us, the Central
Government has not prescribed maintenance of cost records under section 148 {1) of the Act.

Therefore, paragraph 3(vi} of the Order is not applicable.

{vii}(a} According to the information and explanations given to us and the books and records examined
by us, we state that the company is generally regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues as applicable. There

are no outstanding statutory dues for more than six months from the date they became payable
as on 31t March 2020 except:

Amount Period to
Name of the Nature of . which Date of
{in¥X Due date
statute Dues amount payment
thousand)
relates

Income Tax TDS 606.29 FY 2016-17 Not Notyet
Act, 1961 Demands ) and before ascertainable | paid

(b) In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that there are no dues of income tax or sale tax or service tax or duty of
customs or duty of excise or value added tax or cess which have not been deposited on account of
any dispute except disclosed as under:

Name of Statute Natu{;‘:e(;f the Per;:getig t‘: :'Ch Agllg::g;iz; % 1 Forum where itis pending
Punjab General Sales i i
Tax Act, 1948 (PGST) Value Added Tax 1994-1995 16,151.28 Punjab VAT Tribunal
i’:;’:ft'ﬁegnf&‘liaslfj Value Added Tax | 1998-1999 1,352.63 Punjab VAT Tribunal
1,422.73
(Excluding
Punjab General Sales amount paid , .
Tax Act, 1948 (PGST) Value Added Tax 1999-2000 under protest X Punjab VAT Tribunal
474.25
thousand)
CentralSales Tax | ¢ tral Sales Tax | 1994-1995 349.33 Punjab VAT Tribunal
Act, 1956
: Income Tax . . .
Income Tax Act, 1961 | demand u/s AY 2018-19 5,406.77 Rectification pe“‘;;,“g before
143(1) assessing officer

(viii)

According to the information and explanations given to us and the books and records examined

by us, the company has no loans or borrowings from bank, financial institution and government
and has no dues to debenture holders. Accordingly, paragraph 3{viii) of the Order is not

applicable.




(x) According to the information and explanation given to us no fraud by the company or on the
company, by its officers or employees has been noticed or reported during the course of our
audit.

(xi) In our opinion and according to the information and explanation given to us during the course of
audit, the company has paid managerial remuneration in accordance with the requisite approvals
as mandated by the provisions of Section 197 of the Act read with Schedule V of the Act.

{xif) In our opinion and according to the information and explanation given to us during the course of
audit, the company is not a Nidhi company. Therefore, clause 3(xii) of the Order are not
applicable,

(xiif}  In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that transactions with the related parties are in compliance with sections 177
& 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv)  In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that the company has not made any preferential allotment or private
placements of shares or fully or partly convertible debentures during the year.

(xv) In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that the Company has not entered into non- cash transaction with directors
or persons connected with him. Therefore paragraph 3(xv) Order is not applicable,

(xvi)  The Company is required to be registered under section 45-JA of the Reserve Bank of India Act
1934. However, the certificate of registration has not been obtained. [Refer note 46{v) to the
standalone financial statements]

For Agarwal and Phandhania
Chartered Accountants
Firm's Registratic‘:\n No. 125756W

Membership No. 078579
Place of Signature: Surat
Date: 25.06.2020
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in our report of even date to the members of Oswal Agro Mills Limited on the
standalone financial statements for the year ended 31st March, 2020

Report on the Internal Financial Controls with reference to financial statements under Clause {1
of Sub-section 3 of Section 143 of the Companies Act, 2013 {“the Act™)

We have audited the internal financial controls with reference to financial statements of Oswal Agro
Mills Limited (“the Company”) as of 31st March, 2020 in conjunction with our audit of the Standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls with reference to financial
statements

The Company's management is responsible for establishing and maintaining internal financial controls
with reference to financial statements based on the internal control with respect to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by The
Institute of Chartered Accountants of India {ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by ICAI and the Standards on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with respect to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with respect to financial statements and their operating effectiveness. Our audit
of internal financial control with respect to financial statements included obtaining an understanding of
internal financial control with respect to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system with respect to financial
statements.

Meaning of Internal Financial Controls with respect to financial statements

A Company's internal financial control with respect to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of

o - financial statements for external purposes in accordance with generally accepted accounting principles. A
,{X‘.’\‘e{;ﬁ-m\fjﬁ’gg&{npany's internal financial control with respect to financial statements includes those policies and
iﬁj ™ jcedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
5 ft the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
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that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of management and directors of the Company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls with respect to financial statements

Because of the inherent limitations of internal financial controls with respect to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with respect to financial statements to future periods are subject to the risk
that the internal financial controls with respect to financial statements may become inadequate because

of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

‘In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with respect to financial statements and such internal financial controls with respect to financial
statements were operating effectively as at 31st March, 2020, based on the internal controls with respect
to financial statements criteria established by the Company considering the essential components of
internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the [CAL

For Agarwal and Dhandhania
Chartered Accountants
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OSWAL AGRO MILLS LIMITLD

Corporate Olfice : Fth Flowi, Antrilsh Blarwan, 22, Kasturha Gandhi Marg, New Delhi-110000: CIN: LISZ19P11979P1L00 12207

Stateinent of Audited Consolidated Financial Resutts for the Quarter and Year ended March 31, 2020

Part } _ (% In Lakh)
B o Quarter Ended Yeur Ended
. No. Particulars 31.03.2020 3112.261% 31632019 35.03.2620 11032019
{Refer Note 3) (Unaudited) {Refor Note 3} [Andiled} [Audiled)

(1) 2) (3} f4) e dB) (6 7
| ___|Revenue from operations 1.061.318 399335 L . 1,4605%
il_[Other income N 63828 66287 TTTeEn e 259162
1| Total Income {1411} ) 169940 1.062.22 550, 105215
IV {Expunses .

Purchases of Stock-in-Trade 942 81 489,57 1,432.33
Changes in inventories Stock-in-1tade and work-in-progress 58.00 (38.00) : .
Empioyee benefils expense 42.59 58.83 173.68 TEE BY
Finance Cosis {5.33) 10.06 8o Grl
Depreciation and amortization expense 9,10 9.74 36,74 2roe |
Rares and Taxes 35.73 3827 44.51 14432 T44Y .34
Lonsultaney and professional fees 238.21 157.35 7240 51119 . 104
Pastage B Telopram 04.34 0.28 - 26.20
Printing & Stationery 0.04 .08 - 3981
Other expenses 576,831 £2.30 8215 72814
Tota) Expenses (1V) 1,938.28 728.01 243.15 3,101.09
V¥ __|Profit before tax (III-1V) {238.82) 334.21 307.08 951.06
Vi _|Tax expense/{credit) e
Current tax {097 872.82 68B.73 32115 25472
Deferred Tax (74.87) 3.9% (12.06) {66.16) {11.04)
vl Fu—oﬁl for the period/Year afu-:r tax but befere share of net profit of (162.98) 24240 25041 £96.07 927 30
invesiments accounted for using equity methed (V-V}

VHI_|Share of profit/{Lass) of an associate 1,024.29 477.09 53698 2,542.77 LIS
IX__|Profit for the period/year FVITI+VIID 871.31 71549 7687.39 32388441 2,638.13
% __1Other Comprehensive Income

Itemns thal will not reclassified to profit or loss
{i) Equity instruments through nther comprehensive income (FYTOCH {17.64) - (93.00) {17.64} (9300
[}) Remeasuzrement of defined benefit plan (6.92) - 2.77 (6.52) 2377
[141) Share of profit/(loss) of an associate (29.67) - 2.09 {29.68) 2.07
Total nther comprehensive income/(loss) [54.23} - {83.14) £54.24} {88.16)
A | Total comprehensive income/(loss) for the peciod fyear {1X+X) 817.08 71949 $99.25 3,184.60 2.549.97

Xli_|Net profit atiributable to:

(2) Owners ef the parent 871.31 71949 787.39 3.238.84 263831
(b) Non-controlling interests - - - - -

AUl 1Other Comprelensive Income attributable to:

{a) Cuners of the parent [54.23) - {88.14} [54.24) (88.15}
{b} Nou-contrelling interests : : ~ . -

AV _[Total Comprehensive Income of the vear attributabie to:

() Owners of the parent 817.08 719.49 699.25 3.184.60 2,549.97
(b) Non-controlling interests - - - - -
XY {Paid-up ecuity share capital (face value of ¥ 10/- each) 13.423.48 13.423.48 13,423.48 13,423.48 13,423.48

XVI jCther equity (excluding revaiuation reserve) - - - 63.174.71 56,990.11

XVIl |Earning per share (EPS): (Not fised)

[a) Basic EPS ¢.65 0.54 0.59 241 1.97
[9) Diluted EFS .65 0.54 £.59 241 1.97
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CONSOLIDATED AUDITED SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES

Quarter Ended

£ In Lakh)

Year Ended

SNo. [Particulars 34.03.2028 31122619 K 31.03.2020 31.03.2919
' (lzefer Note 3) § (Unaudiled) {Refer Nete 3) {Audited) {Audited)
1 [SegmentRevenue i e et §:
a) |Trading 1.061.18 39635 1,460.53
b)] {Rez] Estate - - - - -
¢} Hnvestment Activilies 64683 654.23 S50.1% 2,59145 189282
d) _{Unallocated fi55) 8.64 ] agi 07 27405
Tetal Segment Revenue 1,699.46 1,062.22 ..550.23 44052.15 216687
Z _ |Seazment Result
Profit (+)f Loss (<) belore Exceptions] itemy, interest and tax
z2) [Trading 2037 7.83 . 28.20 -
b} |Real Estate (107.49) (81.23} oerz (316.31) {266.31)
) |investment Activilies 499.75 597.63 55457 232179 1,733.00
d) _|Unallocated [656.78) (179.96) (1.073.94) [294.38)
Less: Finance Cost (533) 10.06 8.68 511
Profit before tax {238.82) 334,21 951.06 1,167.98
Less: Current Tay {0,973 8782 32115 254.72
Less: Deferred Tax (74.87) 3.99 (66.16) {14.04)
Profit for the period/Year after tax bfu belore share of net profit of (162,98} 24740 596.07 927.30
Investments accounted for using equity methiod
$hare of prefit/{L.ess) of an aysociate 1,034.29 47709 530 94 2.542.77 1,710.83
Profit for the year/period 871,31 719.49 78739 3,238.84 2,638.12
3 __|Scement Asscts
a) |Frading 1,723.43 585.47 1,723.43 -
b} |Real Estate 740749 6,601.87 7.407.49 6,591,732
), |investment Activities 68,366.29 57,203.22 i 05 68,368.29 66,058.18
d)_inallocated 1,303.16 2,386.88 105457 1,303,168 1,059.58
Total Asseis 78806237 76,779.44 73,769.18 7880237 73,709.49
4 |Sepment Liabilities T
a) _ITrading 1,690.15 577.64 : 1,690,15 -
b)  |Real Estate 69.26 7012 43.78 69,26 43.78
¢} |investment Activities 6624 70.3% 4645 66.24 4645
d} [Unaliocated 378,52 280,18 205.66 378.53 205.67
Total Liabilities 2,204.18 998.33 29589 2,204.18 295.90
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CONSOLIDATED STATEMENT OF AUINTED ASSETS AND LIABILITIES o i%Inlakhk)
AN at Asat
Particnlars 31032070 31.03.2039
(Audited) {audited)
1 ASSETS

{1} Non-currentassets

()} Property, Plant and Equipment S03.02 52489
(b} Investment Property 239,94 24362
{<) Right-of-use assets 33.5% -
{d) investment in associzle 41,6064 38 39.351.30
{e} Financial Agsets
(i) Invesiments 1,302.08 131972
(i3) Loans 703985 8,333.57
(i) Other Bnancial assets - -
() Deferred Tax Assets {nct) $35.35% 46Y9.19
(&) tncome Tax Asscts (net) 239.85 69.98
{h] Other non-current assets 9.50 71.11
51,607.52 50,183.38
{2] Curvent assets
(a) Inventories 6,488.85 6.488.85
{b) Financlal Assets
{1) Investments 2.334.18 8.152.43
{#) Trade Receivables 1.723.43 -
{iii) Cash and cash equivaleats 3.259.12 61.28
{iv} Bank Balances other than cash and cash equivalents - 194
{v) Loans 12,217.88 792630
{vi) Other financial assets 121,12 893.48
(<) Gther current assets B50.26 1.82
27,194.84 23,526.10
Total Assets 78,B02.36 73,709.48
{ D . EQUITY AND LIABILITIES
kS
(1) EQUITY
(a} Equity Share capitat 13423.48 13,423.48
{b) Other equity 63,174.71 59,990.11
76,598.19 73,4131.59
LIABILITIES

(2} Non-current liabilities
{a) Financizl Liabilities

(£) Lease liahitities 24.58 -
(b} Provisions 1671 15.77
41.29 16.77

(3] Currentlizbilitles
(a} Financiai Liabiiities
(i} Trade Payable
Total putstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and

smail enterprises 1,690.15 -

{ii} Lease liabllities 2272 -
{iti} Other financial fiabiiities 51.28 8B.62
(b) Other current liabilities 330.58 143.78
(<} Provisions 68,15 46.72
2,162,088 279.12
Total Equity and Liabllities 78,802.36 73,709.48
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AUDITED CONSOLIDATED CASH FLOW $TATEMENT

[t in dakh)

Yearended

Yearended

Particulars 31.G3.2020 31.03.2019
(Andited) Andited)
1 CASH FLOWS FROM OPERATING ACTIVIEIES
Profit before tax 951.06 116798
Adjustments for:

“Depreciation and amoitisalien sxpense 3674 2109

‘Finance casts G.68 51

-Interest income on financial assets at amortised cost at EIR {2.392.35) 11.189.29)

-Net gain on financial assets carried at FYTPL (158.89) (265 59}

‘Dividend income on financial assels carried at TVTPL (25.13) (419.09)

-Rental Income on investment property (15.25) (1800}

-Balances written off 13.34 -

-Non Cash Lepal Claims 285

-Provisions na longer required written back - {2.55)

-Movement in provision for empioyee benefits expense 9.69 {2,523.17) {7.86) 11.872.33)
Operating profit before working capital changes and lax (1.572.313 [704.35}
Adjustments for changes in working capitah

{increase}/Decrease in non financial assets (828.36) 127951

-{Increase}/Decrease In current and non-current financial assets (L.7272.21) (6637}

-increase/{Decrease) in other current liabilities 186.79 {89.95)

-increasef{Decrease) in Trade Payables and other current financial lisbilities 165281 {715.87) (047 2.072.69
Cash generated from operations before tax {2,288.08) 1,368.34

-income taxes {payment) f vefund (441.03) (491.03}] {29t.44) (291.44)
Net cash rom/{used fn) operating activities {2,279.11 1,076.90

1. {CASH FLOW FROM INVESTING ACTIVITIES

-Purchase of property, plant and equipment {11.80) (7054}

-Purchase of current invesuments {13,275.00) 112.751.33)

-Sale ol curremt investments 19,242.53 1743759

-Extending of intercorporate loans {14,775.00} {8,400.00)

-Repaymenht of intercerporate loans 11,780.00 1,575.00

-Movement in Fixed Deposits 1.94 {0.12)

-N_lovement In Future and option contracts (measured at fair value through 58667 (588.67)

profit and loss)

~Lease income on investment property received - 18.00

-Realised profitin trading of futures and options 9.60 2849

-Reaiised profit in trading of mutual funds - 122

-Dividend Received 25.13 43897

-Interest Recejved 2,362.23 5978.30 1,100.79 (1,210.60)
Net cash from f(used in) investing activities 5,978.30 [1,210.60)

HL  {CASH FLOWS FROM FINANCING ACTIVITIES
-Payment of Lease liabilities {1.35} {1.35) -
Net cash from/{used in) investing activities (1.35) -
Net Increase/{Decrease) in Cash & Cash Equivalents (1+11+111} 3,197.84 {133.70)
Cash and cash equivalents at the beginning of the year 61.28 19498
Cash and cash equivalents at the end of the year 3,259,412 61.28
v, 3 v )
Palances with banks
-In Current Account 108.41 56.26
Cash on hand 8.45 5.02
Cheaues In hand 1,640.18 .
Fixed Deposits with banks {with maturity of 3 months or less) 1,502.08 N
Cash and cash equivalents as per Ind AS 7 3,259.12 61.28
Notes:
1. The aforesaid financial results were reviewed by the Audit Contmittee and approved by the Board of Directors in its meeting held on une 25, 2020
2. The Company continues to recognize Trading Real Estate and investing activities as separate Business Segments.
3. Figures for the quarters ended 31 March 2020 and 31 March 2019 are the balancing figures between audited {igures for the fitll financial year and the reviewed year to date
figures upto the third quarter of the respective Binancial years .
4. The holding campany was incorperated on 14.12.1979 and has been carrying on the rea} estate and other non-financial activities. However, for the first e for the financial

year ended 31,03.2019, the holding company's financizl assets constituted more than 50 per cent of its total assets and the income from financlal assets also constitured more

than 50 per cent of its gross Income, resulting in meeting the '50-50° test for determining financial activity as a principal business and accordingly as per press release 1998-

96/3269 dated 08,04.1995, it got covered under the definition of NBFC,

#is, the Holding Company intends to continue with the non-financial activities as its principal business, it has been decided 10 approach RBL, based on legal advice, to to seek

exemption from being treated as NBEC by ensuring that Non-financial activisies are more than 50% of the total income of the company and as such seek condonation for defaulit
in not filing application with RBI for registration as NBEC and regularisation of the same, including exemption frem the operation of the disclosure requirements as applicable to
a NBFC as per the Reserve Bank of India Act, 1934. Consequently, the consolidated financial results and the disclosures for FY 2019-20 have been prepared in accordance with

Division It of Schedule 11 to the Companies Act, 2013 applicable o Nen-NBFCs.

Place : New Dethi
Date: 25.06.2020

Regd.Office : Near Jain Colony, Vijay Inder Nagar, Daha Road, Ludhlana-141 003 {Punjab)

Contact: 01G61- 2544313 ; wehsite: www.oswalagromills.con; Emall ID): eswal@oswalagromilis.com

By the order of the board of Holding Company

s

BN Gup

CEQ and Whole Time Director
DHN: 60562338

For AGARWAL & DHANDHANIA

/?mﬁ" Ascountants
.

. ' Partner
M. No. 078576
FRN. NO. 1256768W




M/s Oswal Apro Mills Limited {Consolidated)

Statement an hupact of Audir Qnaliﬁ(fal.ion.«; for the Financial Year ended March 31, 2020 tor

ARepukation 33 /52 of the SEBL{LONRY (Amendment) Regulations, 2016]

f. Audited Fignves | Adjusted Figures
{ag reported {aundited figmes
S No Partienlars belore z.'u'!.ius('in;g, . n.t'%_ur' -
o adjusting {o:
qualifications) qualifications)
S e {in Thousand) (in Thowsand)
R luznmfm 7/ l{)lnirmmmu . 479 fl 05,214,749
2 CPoual ¥ A]nnrh e L 10,108.89 1() 10889
3 Share of net profit of .clswuai( 20427707 AU RN
o caccownted for using Whe equity method 1 .
3 et Profit/(Loss) 1 3.23.803.93 D 3,23,80493
4 1 Harnings Per ‘almu‘ Al ; Z2.41 o
S5 Irewlassets 16 UBEU23640
G Toud Liabilities 122048728 122041708
7 I Nawar | 76,59,819.18 F765981908
3] f\nymi;ux financial slvm(a} (a5 fell None I Nar
approapriate hy the 1
T _management), i
1L _Audu fg\nhﬁ: ation {vach .mdu quahismimn wpm moly)

. Details of Andit Qualification:

We draw attention to Note 4 of the consolidated financial resulis whereby the holding company
Ly Becosne o NBFC woed 05042019, However, the holding company has nefther {lled an
application with RBI for ity registration as NBFC nor complicd with the refevant rules and
regulations applicable to a NBEC Further, the consulidated financial results for the quarter and
year ended 31.03.2020 ave not prepared in accordance with division 11 of Schedule 1 e the
Companies Act 2013 as applicable to a NBFC.

In this regard, the holding company is b process to seek exemption from being treated as NBFC
by ensuring that non-finandcial activities are more than 50% of the total invome of the company
and ay suel seek comdonarlon for defaule n not Gling application with KR for registration as
NBEC and repudarisation of te sanie, induoding exemption from the eperation of the disclosine
requirements as applicable 1o a NBFC as per the Reserve Bank ofl ndia Act, 1934,

The effects on the consolidated finapcial reswits of the aforesaid non-compliances cannot be

| determined. )
Lih Type of Amhl ( Y
o lxvquvmv(:Iqmm[
d. For Audit Qualific dlmn( }whm e the Hllpdﬂ is qudutiimd Iw the anditor, IVIntm;»mm’.u!’s
L1 Views: Not Applicable
1o For Audit Qualifi

_‘:‘;d “]”““m e

ation: Figsttime

dlmn(s] whu ¢ e nn]mn isnat r]uannlmd hv lh(' au(lslm
(]j Mandpemt\ms estimation on the impact of audit qu.ahlutrumn.

1 qualification cannot be determined

$H)] it uhnl.apmnoni is unahle w mlmm!o e un]mrl reasons lor the same: l‘he
aualification is in vespect of non-compiliance woal registration as NIFC and conseguoential non-
compliances of related rules, regulayvions of the REL Act 1934, The hmpact of the same canuoet be
determined/quantified L
(i) Auditors' Conmments on (1) or (i) above: The qualification is in respect of non-
compliance w.rt registration as NBFC and consequential non-compliances of related 4 i‘;\@,&

regulations of the RBIACt 1934 The impact of the same cannot be determined/quantified fe |
Caudifor ‘management

7th Iloot Antrifesh Bnawm 22 qunm ba Gandhi M.mri, MNew Dathi-1{0 001

lmpd(i of the
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HARTERED ACCOUNTANTS

independent Auditor’s Report on Quarterly and Year to Date Consolidated Financial Results of
- Oswal Agro Mills Limnited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To
The Beard of Directors
Oswal Agro Mills Limited

Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Oswal Agro Mills
Limited (hereafter referred to as the “Holding Company”) and its associate (the Holding Company and
its associate together referred as “the group”) for the quarter and year ended March 31, 2020 (“the
statement”), attached herewith, being submitted by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations™)

In our opinion and to the best of our information and according to according to the explanations given to
us, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the Statement:

(i) include the financial result of the following Associate:
s  (Oswal Greentech Limited

(ii) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard: and

(iii} give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Accounting Standards and other accounting principles generally
accepted in India, of the net profit and total comprehensive Income and other financial
information of the group for the quarter and year ended March 31, 2020.

Basis of Qualified Opinion

We draw attention to Note 4 of the conselidated financial results whereby the holding company has
become a NBFC w.e.f 01.04.2019. However, the holding company has neither filed an application with
RBI for its registration as NBFC nor complied with the relevant rules and regulations applicable to a
NEFC, Further, the consolidated financial results for the quarter and year ended 31.03.2020 are not
prepared in accordance with division 1lI of Schedule 111 to the' Companies Act 2013 as applicable to a
NBFC.

In this regard, the holding company is in process to seek exemption from being treated as NBFC by
ensuring that non-financial activities are more than 50% of the total income of the company and as such
seek condonation for default in not filing application with RBI for registration as NBFC and
regularisation of the same, including exemption from the operation of the disclosure requirements as
applicable to a NBFC as per the Reserve Bank of India Act, 1934.

The effects on the consolidated financial results of the aforesaid non-compliances cannot be determined.

We conducted our audit in accordance with the Standards on Auditing (SA) specified under Section

143(10) of the Companies Act 2013 as amended {“the Act”). Our responsibilities under those Standards

are further described in “Auditor’s Responsibilities for the audit of Consolidated Financial Results”

section of the report below. We are independent of the group and its associate in accordance with the

Code of Ethics issued by the Institute of Chartered Accountants of India (“the 1CAI”) together with the

ethical requirements that are relevant to our audit of the Consolidated Financial Results under the

/\ t ﬁl‘\j jx- rovisions of the Act and the rules made thereunder, and we have fulfilled our other ethical
y S \E Spons1b1htms in accordance with these requirements and the ICAI's Code of Ethics. We believe that the
\r;h evidence ohtained by us is sufficient and appropriate to provide a basis for our qualified audit

f::)l i ,é [)Iﬁ
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Management’s Responsibility for the Consolidated Financial Results

This Statement has been prepared on the basis of Consolidated Annual Financial Statement. The Holding
Company’s Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net profit and other comprehensive income and other financial
information of the group including its associate in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standards prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with the Listing Regulations. The respective Board of Directors of companies included in the
group and of its associate are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the group and of its associate and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Consolidated Financial Results that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of Companies
included in group and of its associate are responsible for assessing the ability of the group and of its
associate, to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in group and of its associate are also
responsible for overseeing the financial reporting process of the group and of its associate.

Auditor’'s Responsibility for the Audit of Consolidated Financial Results

Qur objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that inclndes our opirion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Consolidated Financial Results,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3} (i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the group has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
esumatcs and rclatzd disclosures in the consolidated financial results made by the Management.
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* Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant deoubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Consolidated
Financial Results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the group and of its associate to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Consolidated Financial Results represent the underlying transactions and events
in a manner that achieves fair presentation.

¢  (Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the group and of its associate of which we are the auditor to express an opinion on the Consolidated
Financial Results. We are responsible for the direction, supervision and performance of the audit of
the financial information of such entities included in the Consolidated Financial Results of which we
are the independent auditors. For the other entities included in the Consolidated Financial Resuits,
which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion

We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 {8) of the Listing
Regulations, to the extent applicable.

Other Matters

The statement includes the results for the quarter ended 315t March 2020 being the balancing figure
between audited figures in respect of full financial year ended 315t March 2020 and the published year to
date figures up to the third quarter of the current financial year which were subject to limited review by
us, as required under the Listing Regulations.

For Agarwal and Dhandhania
Chartered Accountants
Firm's Registration No.

Membership No. 078579 \’@\4,~H>.._,n_,ﬂm =
Date: 25 Jjune 2020 24 At O
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ARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of Oswal Agro Mills Limited

Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the accompanying consolidated financial statements of Oswal Agro Mills Limited
(hereinafter referred to as the “Holding Company”} and its associate, which comprise the consolidated
balance sheet as at 31st March, 2020, and the consolidated statement of Profit and Loss (inclnding Other
Comprehensive income), consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as
“consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
{“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Holding Company and its
associate as at March 31, 2020, and consolidated profit, consolidated total comprehensive income,
consolidated changes in equity and its consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

We draw attention to Note 47(v) of the consolidated financial statements whereby the holding company
has become a NBFC w.e.f 01.04.2019. However, the holding company has neither filed an application with
RBI for its registration as NBFC nor complied with the relevant rules and regulations applicable to a
NBFC, Further, the consolidated financial statements for the ¥Y 2019-20 are not prepared in accordance
with division Il of Schedule HI to the Companies Act 2013 as applicable to a NBFC.

In this regard, the holding company is in process to seek exemption from being treated as NBEC by
ensuring that Non-financial activities are more than 50% of the total income of the company and as such
seek condonation for default in not filing application with RBI for registration as NBFC and regularisation
of the same, including exemption from the operation of the disclosure requirements as applicable to a
NBFC as per the Reserve Bank of India Act, 1934.

The effects on the consolidated financial statements of the aforesaid non-compliances cannot be
determined.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the consolidated Financial Statements section of our report.
We are independent of the Holding Company and associate in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
Tequirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in or

report

Key Audit Matter

How our audit addressed the Key Audit Matter

Contingent liabilities; There are various pending
cases against which demand has been raised by
different authority.

For legal and regulatory matters our procedures
included the following:

¥ Assessing the processes and control over
legal matters;

> Reviewing the
significant legal
contractual claims;

» performing substantive procedures on
the underlying calculations of potential
liability;

» where relevant, reading external legal
opinions obtained by management;

» where relevant, obtaining written
confirmation from external legal counsels
on the status of the cases

» Reviewing the adequacy and
completeness of the Holding company’s
disclosures.

Holding Company's
matters and other

Based on the work performed, we found the
disclosures made by the management in notes 37
and 44 of the consolidated financial statements
are sufficient.

The Holding company has deferred tax assets in
respect of long-term capital losses on sale of
investment. There is inherent uncertainty
involved in forecasting future taxable long-term
capital gains, which determines the extent to
which deferred tax assets are or are not
recognized.

Deferred tax assets in respect of deductible
capital losses on sale of investments have been
recognized to the extent of expected capital gains,
being the difference between the fair market
value and indexed cost as at the end of the
reporting period, on disposal of the Investment
property. In this regard we obtained the valuation
report from an independent expert for
determining the fair market value as on the
reporting date and assessed the recoverability of
the long-term capital losses against the future
taxable profits, taking in to account the company's
tax position, and our knowledge and experience of
the application of relevant tax legislation.

Based on the work performed, we found the
disclosures made by the management in note 9 of
the consolidated financial statements are
sufficient.
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Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the company’s annual report, but does not include the
consolidated financial statements and our auditor’s report thereon. The aforesaid report is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or cur knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in the term of requirements of the Companies Act, 2013 (the Act) that
give a true and fair view of the consolidated financial position, consolidated financial performance,
consolidated total comprehensive income, consolidated changes in equity and consolidated cash flows of
the Holding Company and its associate in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. The respective Board of
directors of the Holding Company and of its associate are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Holding Company and its associate and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been used for

the purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, respective Board of Directors of the Holding company
and of its associate are responsible for assessing the ability of the Holding Company’s and of its associate
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of directors either intends to liquidate the Holding
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Holding Company and of its associate are also responsible for
overseeing the financial reporting process of the Holding Company and of its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

i, that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.

,{f_‘«l Ul E}\\Mlsstatements can arise from fraud or error and are considered material if, individually or in the

gregate, they could reasonably be expected to influence the economic decisions of users taken on the
fAsis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consclidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonahleness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the holding company and its associate to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Holding company and its associate to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information or business
activities of the Holding Company and its associates to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial statements,
which have been audited by other auditors, such other auditors remain responsible for the direction,

supervision and performance of the audits carried out by them. We remain solely respansible for our
audit opinion.

We communicate with those charged with governance of the Holding Company and its associate included
in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards

,,r“"fx‘ S.« Q_f /ﬁ.\/
’ ‘;‘j;:“"’” i ~F\b the matters communicated with those charged with governance, we determine those matters that
i ﬁ(eig of most significance in the audit of the consolidated financial statements of the current perjod and
;;. e erefore the key audit matters. We describe these matters in our auditor's report unless law or
# ‘,)‘
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regulation precludes public disclosure about the matter or when, in extremely rarve circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements

1. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and except for the matter described in the Basis for Qualified Opinion
paragraph, obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph, in
our opinion, proper books of account as required by law relating to the preparation of the

Consolidated financial statements have been Kept so far as it appears from our examination of
those books;

(¢} The consolidated Balance Sheet, the consolidated Statement of Profit and Loss (including
Other Comprehensive income), the consolidated statement of changes in equity and the
consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant

books of account maintained for the purpose of preparation of the consolidated financial
statements.;

(d) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph, in
our opinion, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

{e) On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2020 taken on record by the Board of Directors of the Holding
Company and the report of the statutory auditors of its associate company incorporated in India,
none of the directors of the Holding Company and its associate company incorporated in India, is
disqualified as on 31st March, 2020 from being appointed as a director in terms of Section 164
(2} of the Act.

{f) With respect to the adequacy of the internal financial controls with respect to financial
statements of the Holding Company and its associate which is incorporated in India and the
operating effectiveness of such controls, refer to cur separate Report in “Annexure A",

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197{16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Holding Company and associate company to its directors during
the year is in accordance with the provisions of section 197 of the Act.

{h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
i The Consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Holding Company and of its associate- Refer Note
37 to the consolidated financial statements;
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0 ACCOUNTANTS

ii. The Helding Company and its associate did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses,

iil, There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company and its associate incorporated in India.

For Agarwal and Dhandhania
Chartered Accountants
Firm's Regist\ration No. 125756W

awfiggﬁi i .

Membership No. 078579
Place of Signature: New Delhi

Date: D G 0h. 20720
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

Referred to in our report of even date to the members of Oswal Agro Mills Limited on the
consolidated financial statements for the year ended 31st March, 2020

Report on the Internal Financial Controls with reference to consolidated financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to consolidated financial statements of
Oswal Agre Mills Limited {“the Holding Company”) and its associate as of 31st March, 2020 in

conjunction with our audit of the consolidated financial statements of the Holding Company and its
associate for the year ended on that date.

Management's Responsibility for Internal Financial Controls with reference to consolidated
financial statements

The respective Board of Directors of the Holding Company and its associate incorporated in India, are
responsible for establishing and maintaining internal financial controls with reference to financial
statements based on the internal control with respect to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by The Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of

- its business, including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by ICAl and the Standards on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with respect to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with respect to financial statements and their operating effectiveness. Our audit
of internal financial control with respect to financial statements included obtaining an understanding of
internal financial control with respect to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system with respect to financial
statements.

Meaning of Internal Financial Controls with respect to financial statements

cv-wc i,

,. & £ j,u p H,%A Company's internal financial control with respect to financial statements is a process designed to
*"’\r,, ,sprovnde reasonable assurance regarding the reliability of financial reporting and the preparation of
\ﬁn ncial statements for external purposes in accordance with generally accepted accounting principles. A
[ {erppany's internal financial control with respect to financial statements includes those policies and
4){5 edures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
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reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis with respect to financial statements

Because of the inherent limitations of internal financial controls with respect to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with respect to financial statements to future periods are subject to the risk
that the internal financial controls with respect to financial statements may become inadequate because

of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Holding Company and its associate incorporated in India, have, in all material respects,
an adequate internal financial controls system with respect to financial statements and such internal
financial controls with respect to financial statements were operating effectively as at 31st March, 2020,
based on the internal controls with respect to financial statements criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For Agarwal and Dhandhania
Chartered Accountants

Membership No. 078579
Place of Signature: New Delhi

Date: 2 5. (96. 20200
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